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Since 2008, the year that the Financial Development Report 

first launched, financial systems around the world have been 

hit with a series of debilitating crises. From burst housing 

bubbles and crippling unemployment to unsustainable debt 

levels and economic stagnation, few countries have been 

spared. Even emerging economies, which exhibited relative 

strength during this period, have been unable to decouple 

successfully from Western markets. The fifth edition of the  

Financial Development Report comes at a time when 

recovery efforts around the world have stalled and confidence 

in the system continues to deteriorate. The recovery’s few 

bright spots have been overshadowed by the general fragility 

of the global financial system, characterized by rising funding 

costs, higher commodity prices, and volatile capital flows. 

Given these uncertainties, it is clear that restoring faith in the 

markets will be a monumental task for policymakers in both 

advanced and emerging economies.

In order to reignite the engines of economic growth, global 

leaders must provide investors, consumers, entrepreneurs, 

and the like with the trust and support necessary to take risks 

and innovate. To accomplish this, they need to strengthen 

institutions through more efficient and effective legal and 

regulatory frameworks, as well as enhanced corporate  

governance mechanisms. Instilling trust back in the system 

could pay dividends as financial markets stabilize, liquidity  

increases, and capital is allocated to its most productive 

uses. Although emerging and advanced economies face 

challenges that will be neither easy nor straightforward to  

address, long-term sustainable growth can be attained 

through collective action and international cooperation.  

Dialogue at the local, regional, and global levels will be critical 

in providing greater assurance, minimizing negative outcomes, 

and promoting a more stable financial system.

Improvement efforts need to be driven by local-level reforms 

to ensure that the appropriate financial systems are in place, 

thereby helping extend prosperity to all. The Financial 

Development Report provides a benchmarking tool across a 

depth of information and a number of economies. It thereby 

allows countries to identify and develop workable solutions 

for building on existing strengths and addressing potential 

problematic areas.

In the tradition of the Forum’s multi-stakeholder approach 

to global issues, the creation of this Report involved an 

extensive program of outreach and dialogue with members 

of the academic community, public figures, representatives of 

nongovernmental organizations, and business leaders from 

around the world. This work included numerous interviews 

and collaborative sessions to discuss the findings of the Index 

and their implications, as well as possible modifications to its 

design. Other complementary publications from the World 

Economic Forum include The Global Competitiveness Report, 

The Global Enabling Trade Report, The Global Gender Gap 

Report, The Global Information Technology Report, and The 

Travel & Tourism Competitiveness Report.
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